
Figure: 7 TAC §84.209(11) 
 

MODEL CLAUSE FOR PHYSICAL DAMAGE INSURANCE 
PROPERTY INSURANCE: I must keep the collateral insured against damage or loss in the amount I owe . I must keep this 
insurance until I have paid all that I owe under this contract. I may obtain property insurance from anyone I want or provide 
proof of insurance I already have . The insurer must be authorized to do business in Texas. I agree to give you proof of property 
insurance. I must name you as the person to be paid under the policy in the event of damage or loss.  
 
[Note: The following optional provisions are included for Creditors who finance physical damage insurance. Creditors who do not 
routinely finance Physical Damage coverage, or who are not financing it in a particular transa ction, may delete the remaining 
disclosures in this Figure. A creditor may also delete those portions below that pertain to coverages it does not routinely finance, or 
that pertain to coverages that it is not financing in a particular transaction.] 
 
If any insurance is included below, policies or certificates from the insurance company will describe the terms, conditions and 
deductibles. 
 
A. Physical damage insurance . If you obtain physical damage insurance, the coverages, terms and premiums for these terms are set 
forth below. 
 
Coverage  Term in Months            Premium  
Collision  ___     $_______ 
Comprehensive ___     $_______ 
Fire, Theft, and Combined Additional Coverage ___     $_______ 
Other ___     $_______ 
 
 
B. Optional coverages with physical damage insurance. If I have chosen this insurance, the premiums for the initial ______ month 
term are itemized below. [Note: alternatively, these optional coverages may be disclosed as part of Figure: 7 TAC §84.209(12).] 

$_______ Towing and Labor Costs  Reimbursement $_______ Rental Reimbursement 

$_______ Other:________________________________________________ 

If the box next to a premium for an insurance coverage included above is marked, that premium is not fixed or approved by the Texas 
Insurance Commissioner. If the premium is for a required coverage, I have the option, for a period of 10 days from the date I receive a 
copy of this contract, of furnishing that coverage through existing policies of insurance or by obtaining like coverage from any 
insurance company authorized to do business in Texas. 
 
I agree to purchase the above checked coverages.  
Buyer's Signature:  ___________________________________________     Date: _________ 
 

 


